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1986 was a bad year for four of six Central American countries in terms of controlling
consumer price inflation. The highest inflation index recorded among all Latin American
and Caribbean nations by far over 700% was presented by Nicaragua. While Honduras and
Panama registered low inflation, and little change from the previous year, Costa Rica, El
Salvador and Guatemala showed rising price inflation. For Latin America and the Caribbean
as a whole, 1986 saw a substantial decline in consumer price inflation. The table below
summarizes the evolution of consumer prices for the 1984-1986 period by country and for
Latin America as a whole. Central America: Evolution of Consumer Prices, 1984-1986 Country
1984 1985 1986* ______________________________________________________________ Costa
Rica 17.3 11.1 13.8(b) El Salvador 9.8 30.8 32.4(c) Guatemala 5.2 31.5 41.7(c) Honduras 3.7 4.2
4.1(c) Nicaragua 50.2 334.3 777.6(b) Panama 0.9 0.4 0.1(d) Latin America(a) 185.2 275.3 69.1
_______________________________________________________________ *Preliminary figures. (a) Totals
for Latin America correspond to the variations for the individual countries, weighted by respective
population in each year. (b) Corresponds to variation between October 1985 and October 1986. (c)
Corresponds to variation between July 1985 and July 1986. (d) Corresponds to variation between
September 1985 and September 1986. Source: ECLAC, on the basis of official price indexes supplied
by the countries, supplemented in some cases by figures published in International Monetary Fund,
INTERNATIONAL FINANCIAL STATISTICS, November 1986.
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